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INTRODUCTION 


The purpose of this statement is to present a 


review of those events and developments occurring during the 


calendar year 1964 as they affected monetary conditions in 


Canada. 


The statement covers such major aspects of the 


financial spectrum as: 


eee general monetary conditions in Canada 


eee bond markets in Canada 


eee security markets in Canada, and 


eee the value of the Canadian dollar, etc. 


Special attention is focused upon Ontario's position in this 


respect. 


This statement was prepared by Mr. R. W. Jones 


under the direction of Mr. H. I. Mackillop. 
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General Monetary Conditions 


The importance of external developments on monetary conditions 
in Canada was clearly visible during the calendar year 196}. 

The passage of the U.S. Interest Equalization Tax Bill early in 
September 1964 clarified exemption provisions pertaining to Canadian bond 
financings in the United States market and thus reopened this source of funds 
to new Canadian provincial, municipal and corporate borrowings; this channel 
had been virtually closed since the initial announcement of the proposed tax 
in July 1963. This alleviated pressures on the domestic market and was a 
significant factor in the maintenance of the relative strength exhibited by 
bond prices in Canada throughout most of 1964. 

The Bank Rate revisions announced towards the end of November 
(from 5% to 7% in the U.K., from 34% to 4% in the U.S.A. and from 4% to 4t% 
in Canada) which stemmed from the United Kingdom's efforts to stabilize the 
value of the pound sterling, reflected all too clearly the international 
implications of any monetary measures designed to correct individual national 
situations. In Canada the impact of these measures was immediate as the 
entire interest rate structure of our security markets was adjusted upwards 
to reflect the bank rate change. However, prompt international assistance-- 
i.e. Britain's announcement of arrangements for standby international funds 
totalling $3 billion, sponsored by the central banks of eleven countries did 
much to allay fears of any immediate international monetary crisis. This 
in turn was reflected by a slight downward adjustment in our interest rate 
structure towards the end of 196k. 

Throughout 1964 an expansionary policy was followed by the Bank of 
Canada and, while this contributed significantly to the relative stability 
of our security markets, nevertheless the effects of other internal develop- 
ments (discussions pertaining to structural innovations in Canada's finan- 
cial system, measures designed to encourage greater Canadian ownership and 
the possible establishment of a Federal-Provincial pension plan) were less 
discernible, though in the future these internal developments could have 


significant influences on the Canadian interest rate structure. 
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Review of the Canadian Financial System by 


The Royal Commission on Banking and Finance 


The Canadian financial system is the result of a process of growth 
and development extending over more than a century. Its evolution has been 
influenced by a number of factors: geographical, political and economic. 

While the broad framework of the structure is to a large extent similar to 
the financial systems of other developed democratic nations, nevertheless, 
a number of features are peculiar to this country. 

In Canada, exclusive legislative authority over commercial banking 
rests with the Federal parliament. The banking system essentially comprises 
the Bank of Canada (the nation's central bank), the Industrial Development 
Bank (a subsidiary of the Bank of Canada) and the Chartered Banks. Other finan- 
cial institutions, such as insurance companies, trust and loan companies and 
credit unions, perform banking functions, but at present are not permitted to 
call themselves banks. While the branch bank can be said to be the most dis- 
tinctive feature of the Canadian financial system, many varied institutions 
have been developed with regard to mortgage lending, the bond and stock markets, 
agricultural credit, insurance and other related fields which together make up 
the financial machinery of Canada. 

Major participants in the financial spectrum of the country are the 
eight chartered banks which operate for the most part on a nationwide scale. 
These institutions perform functions generally grouped under the heading 
"commercial banking" and, in the main, correspond to the joint-stock banks of 
the United Kingdom, the trading banks of Australia, and the member and non- 
member banks of the United States of America. Their Canadian name arises from 
the fact that they all hold charters under the Bank Act which is subject to 
decennial revision to keep it abreast of changing economic and commercial trends. 

The existing Act was due for revision on July 1, 1964 but was ex- 
tended for one year pending evaluation of the Report of the Royal Commission 
on Banking and Finance. 

On Friday, April 24 the Report of the Royal Commission on Banking and 

Finance was publically released. ‘The central theme of this 566 paged Report 
is that a creative and flexible financial system will best serve the country's 
_ changing needs: 


"A creative financial system is one which does not just 
passively accommodate the usual--instead it is one in 
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which active and inventive efforts are constantly being 
made to meet the sound requirements of lenders and bor- 
rowers, regardless of how untried and unusual such needs 
may be. A spirit of vigorous, restless innovation in the 
financial system--of devising new ways to do new things 
rather than of justifying why they should never be done 
at ali--can ordinarily best be achieved in conditions 
under which the participants are not prevented from res- 
ponding to changed opportunities, in which price and 
other competition is too intensive to be comfortable, 

in which there is relative ease of entry for honest men 
with ideas and imagination, and in which different 
classes of institution can compete with each other on 

an equitable and open basis." (pp.8-9) 


While some 300 specific recommendations and suggestions were con- 
tained in this Report, the major items may be summarized as follows: 
I. Recommendations relevant to the Bank Act 


(a) Abolition of statutory six per cent ceiling on bank loans. 
(pp.364-7) 


(b) All institutions doing banking business should be brought 
under the Bank Act. (p.363) 


(c) The federal authority to have power to receive regular 
returns from the institutions under its jurisdiction 
(as is the case for the chartered banks and Quebec Savings 
Banks) and to require them to maintain adequate internal 
inspection procedures and be subject to outside audit. 


(p.381) 


(d) Minimum cash ratios be imposed on all banking institutions, 
that they vary with the nature of liabilities and that they 
be held at the Bank of Canada. (p.396) 


(e) That the right to accumulate specific reserves out of pre- 
tax earnings and set up contingency reserves out of pre-tax 
income be continued and extended to all banking institutions 
subject to a fixed ratio for the maximum of tax free reserves 
being set. (pp.386-7) 


(P) Banks should not be permitted to have controlling invest- 
ments in other financial or commercial companies (other 
than wholly owned subsidiaries incorporated by the banks 
for specific purposes. (pp.371-2) 


(g) That all agreements among banking institutions affecting 
the terms and conditions of borrowing or lending be pro- 
hibited unless specifically approved by the Minister of 
Finance. (p.370) 


(h) That all direct or indirect acquisitions of shares of 
Canadian banking institutions by foreign banking interests 
require specific applications to and approval by the 
Treasury Board. (p.372) 


(i) That foreign banks should be able to apply for the right 
to open agencies which would be free to conduct all phases 
of their business, other than the acceptance of deposits 
in Canada. (p.372) 
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II. Recommendations referring to Mortgages 
(a) Allow mortgage lending by banks. (p.278) 


(b) The N.H.A. rate on new housing should be freed (subject 
to an upper limit) so that it does not inhibit private 
lending and discourage a secondary market in mortgages. 


(p.285) 


(c) ‘The maximum loan to value ratio imposed on some of the 
major lending institutions be raised from 66 2/3% (60% 
for the Quebec savings banks) to 75% (pp.287-8) 


(d) Banking institutions should be free to take second 
mortgages. (p.288) 


(e) That the number of approved N.H.A. lenders be augmented 
by admitting those caisses populaires and credit unions 
which wish to participate and have the facilities to do 
so efficiently. (p.286) 


(f) No N.H.A. loans on existing houses. (pp.278-9, 287-8) 


Iift. Recommendations referring to lending - general 


(a) All banking institutions be empowered to make personal 
and commercial loans. (p.375) 


(bo) That it be mandatoxy for all cash lenders to disclose the 
terms of conditional sales as well as cash loan transactions 
to the customer. In addition to indicating the dollar amount 
of loan of finance charges, the credit grantor should be 
required to express them in terms of the effective rate of 
charge per year in order that customers may compare the 
terms of different offers without difficulty. (pp.382) 


(c) Raise the maximum amount of regulated loans from the 
$1,500 now imposed under the Small Loans Act to at 
least $5,000. (p.382) 


(ad) New interest rates on personal cash loans regulated by 
the Small Loans Act on all balances from $300 to $5,000. 
(p.382) 


(e) Withdrawal of Government guarantees on bank loans to farmers, 
small businesses and others -- That where guarantees are 
introduced they should be specifically intended as temporary 
measures. (pp.125, 2328) 

(f) Interest rates on guaranteed loans should be set initially 
at reasonable levels and move up and down with other lend- 
ing rates--i.e. farm credit, etc. (pp.125, 232&!) 

IV. Recommendations referring to the Security Markets and Investments 

(a) Higher listing standards for shares. (p.337) 

(ob) Enactment of a tougher de-listing policy. (p.342) 

(c) An end to primary distribution of stock on exchanges. (p.340) 

(a) Curbing of abuses by company insiders. (p.340) 


(e) Fuller disclosure by listed companies, including 
sales figures. (p.336) 


(f) Legislation to contral, takcower bids. (p-351) 
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(g) Closer supervision of securities salesmen. (p.347) 

(h) Establishment of a federal regulatory agency, which 
would at first require only the registration of issues 
being distributed interprovincially, and would enforce 
the securities fraud clauses of the Criminal Code, via 
stiffer laws. (pp.343, 355) 


(i) Fuller disclosure of mutual fund investment policies. 


(pp.254-6) | 
(j) More pension fund investment regulation. (pp.260~1) 
(k) Wider stock investment power for life insurance 
companies. (pp.247-50, 336) 
V. Other General Recommendations 
(a) Greater supervision of credit unions. (pp.168-71) 


(bo) Fewer sales of Canada Savings Bonds at less attractive 


rates. (pp.287, 458-9) 


{c) Creation of regional development funds in areas of 
heavy unemployment. 


(a) The adoption and rete.tion of the fixed exchange rate 
by Canada, and the existing level of parity at 924 cents 
in terms of U.S. doilevs. (op.4808&503) 
(e) To avoid, via governuent action, any and all restrictions 
that might deter the flow of foreign capital into Canada. 
(pp. 497, 528, 502-11) 
(f) The Bank of Canada Act should be amended to provide the 
Minister of Finance with the right to issue a directive 
to the Bank if the government disapproves of its policy. 
(pp. 540-4) 
On Friday, November 27, Finance Minister Gordon introduced to the 
Commons a motion for revision of the Bank Act and its extension to July l, 
1965. The provisions of the Bill will not become public until the resolution 
is passed by the Commons, which opens the way for first reading--or public- 
ation. The Bill will then go to second reading and then to committee stage. 
It would be unrealistic to assume that all of the Reports’ 
recommendations, which the Government is prepared to act upon immediately, 
will be included in this single Bill but nevertheless, evidence of the 
Government's reaction to the Report will shortly be available. 
Notwithstanding the number of measures actually implemented, 


the Report undoubtedly will stand for many years as terms of reference 


for Canadian banking and financial institutions. 
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Canadian Money Markets - 1964 


Apart from a few isolated periods, the expansionary policy pursued 
by the Bank of Canada resulted in a gradual downward adjustment of the inter- 
est rates structure of the Canadian money market in the first half of calendar 
1964. By late June, however, the demand for short-term loanable funds showed 
Signs of increasing at a greater rate than its corresponding supply did and 
thus interest rates began to rise. This uptrend in the costs of borrowing 
was further signalled by the increase in Canada's Bank Rate on November 24 
from 4 per cent to 4i per cent, which followed the increase in the United 
Kingdom Bank Rate from 5 per cent to 7 per cent and the corresponding in- 
crease in the U.S.A. from 34 per cent to 4 per cent. Immediately thereafter 
credit conditions were subject to upward pressures though by mid-December 
an easement did become apparent. This downward adjustment was then main- 
tained until year end. Nevertheless, the yields obtainable on most short- 
term Canadian securities comprising the money market at the close of 1964 
were fractionally above those offered at its commencement. 

The total supply of money in Canada, after declining to a low of 
$15.8 billion by mid-January, gradually advanced on average thereafter to 
close the year at a level of $17.9 billion. This six per cent annual advance 
almost coincides with the estimated 1964 growth in gross national product, 
excluding price increases. The rate of increase in general bank loans, 
however, exceeded 15 per cent, rising by $1.1 billion to a total of $8.2 
billion. 

The day-to-day loan rate which opened the year at 33 per cent 
reached a high of 3 7/8 per cent late in March but declined thereafter to 
a low of 3 per cent in May. From then until the end of the year an upward 
adjustment ranging up to three-quarters of a point prevailed, with the rate 
closing the year at 3 5/8 per cent. 

Yields available on Government of Canada 91- and 182-day 
Treasury Bills showed a similar trend. The former, which commenced January 
at 3.78 per cent, reached its year's high of 3.90 per cent on March 4th; 
it then declined to a low of 3.53 per cent on June lath. Subsequently, 
yields on average tended to advance until late in November again approach- 
ing the year's high. However, during December yields declined to close 


the year at 3.82 per cent. The 182-day Treasury Bill which opened 
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the year with an average yield of 3.99 per cent reached a high of 4.02 
per cent similarly on March 4th then declined to a low of 3.69 per cent 
on June leth, only again to raise and close the year offering 3.96 per 
cent. The total amount of Canada Treasury Bills outstanding declined by 
$100 million over the year to close at $2,140 million. Amounts of 91-day 
Canadian Treasury Bills on offer at the weekly auctions ranged from $90 
million to $120 million while the sale of 182-day bills was held constant 
at $30 million. 

Prime finance and commercial paper rates reflected this changing 
interest rate structure by closing the year higher on average by almost 
one-quarter of one per cent. 

Certain of these trends in the Canadian money market are briefly 


illustrated in the following table. Fuller details are shown in the 


Table B-I. 
Treasury Bills 
Day-to-day Total Yield Yield 
Loan Rate Amount Ql-day 182-day Rediscount 
1963 - December 27 3+ 2,2h0 3.78 3.99 4.03 
1964 - January 30 3 3/8 2,230 Str 3.94 4.02 
February 26 3 7/8 2,230 3.88 4.02 Tae 
March 26 3 3/4 2,230 3.88 4.Ok 4.13 
April 24 3 3/8 2,130 3.70 3.85 3.95 
May 29 3 2,130 3,50 3.74 3.83 
June 26 33 2,130 3.59 a0 3.84 
July 31 3 3/4 2,130 3.67 3.83 3.92 
August 28 3 3/4 2,130 3.80 3.95 4.05 
September 25 3 3/4 2,130 3.79 3.94 4,04 
October 29 3 5/8 2,130 3.70 3.86 3-95 
November 27 3 3/4 2,150 3.87 4.06 4.42(1) 
December 31 3 5/8 2,140 3.82 3.96 4.07 


(1) The bank rate was increased to 4j% on November 23 


—yuree: Equitable Securities Canada Ltd. 
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Canadian Bond Markets - 196) 


Government of Canada 


Except when external influences temporarily interfered with the 
markets, prices of most outstanding Canada issues fluctuated within a 
narrow range throughout 1964 and closed the year at slightly higher levels 
than had prevailed at its commencement (See Table B-44). 

Minor downward price adjustments occurred during the first quarter 
of the year. ‘The virtual closure of the United States market to new Canadian 
provincial, municipal and corporate financings necessitated that these 
essential borrowings be raised on the domestic market. As a consequence 
of the competition for funds among all these borrowers, higher yields pre- 
vailed. 

From April until late November prices of outstanding Canada issues 
remained relatively stable. The strength of the market which was reflected 
during this period undoubtedly was largely attributable to the policy of 
the Bank of Canada in its maintenance of easy credit conditions coupled with 
the gradual opening up of the Unite States market to Canadian bond financings. 

A decisive and sharp price decline was registered in all sectors 
of the Canada bond market late in November following the Bank Rate changes 
in the United Kingdom, the United States and Canada. However, shortly 
thereafter a strong recovery took place which was maintained until the close 
of calendar 1964. An indication of the immediate impact of the Bank Rate 
changes and the extent of the subsequent recovery of bond prices in Canadian 


bond markets is shown for selected issues in the table following: 
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COMPARISON OF YIELDS OBTAINABLE ON SELECTED GOVERNMENT OF CANADA, 
FROVINCIAL, MUNICIPAL AND CORPORATE OUTSTANDING BOND ISSUES, FOR 
SELECTED DATES IN THE LAST QUARTER OF 1964. 


Government ; 
Canada 3 3/4% Sept. 1/65 
Canada 44% Sept. 1/72 


Canada 43% Sept. 1/83 


Provincial: 
Nova Scotia 53% March 1/84 


Quebec 53% June 15/86 


Municipal: 
Toronto 54% Dec. 1/84 


Montreal 5 3/4% June 1/89 


Corporate: 
Bell Tel. 5 3/4% Aug. 2/82 


Dom. Tar 53% April 1/82 


Source: Gairdner & Co. Ltd. 
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Provincial 


Trading activity on the Provincial bond market closely patterned 
that of the Carada bond market during the calendar year 1964. Yields on 
outstanding issues edged fractionally higher early in the year, stabilized 
during April and thereafter gradually declined, and, apart from the immediate 
period following the Bank Rate changes, continued to fractionally decline 
until the end of the year. As a consequence, prices of most outstanding 
provincial issues closed the year registering price gains ranging from a 


few cents to amounts exceeding two dollars on a $100.00 bond (See Table B-7). 


Municipal 
Price fluctuations on the Municipal bend markets were not so 
marked as in previous years. However, they tended to closely correspond to 
the pattern set by senior government issues, namely, slight deterioration early 
in the year, followed by a lengthy period of relative stability and a year end 
appreciation (See Table B-7). Municipal issues raised in the U.S. market 
accounted for some 22 per cent by value of all new municipal issues floated 


in 1964. 


Corporate 


Light trading volume and slight price deterioration characterized 
activity on the Corporate bond market during the first quarter of calendar 
1964. Prices of outstanding issues thereafter tended to fluctuate irregu- 
larly until the end of August. Contributory factors were the increase in 
private placements and volume of new issues coming to the domestic market. 
Pressure on the market subsided substantially immediately prior to and after 
passage of the U.S. Interest Equalization Tax on September 2, 1964, when 
exemption conditions for Canadian financings were clarified. Price imprsve- 
ment was maintained thereafter until the end of the year. Most outstanding 
corporate issues clesed the year at levels fractienally above those quoted 
at its cemmencement (See Table B-7). 


Of the $1 billion new corporate bond financings floated in 


1964 (an increase of almost 53 per cent above 1963's total), some 23.5 per 


cent by value were raised in the U.S. market. Of this U.S. financing, slightly 


more than 59 percent of its total was carried out and completed during the 


last quarter of the year. 
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Summary of New Canadian Bond Financings 


New Canadian bond financings during calendar 1964 totalled $4.5 
billion, up 11 per cent from the $4.1 billion raised in the same period 
last year. The only sectors to register fractional declines in terms of 
sales were the Federal and Western Municipal issues. The largest percentage 
increase in overall new bond financings occurred in the corporate sector 
which rose by almost 53 per cent. New corporate bond financings totalled 
just over $1 billion in calendar 1964 as compared with $0.7 billion in 1963. 
The only other sector exhibiting a substantial increase was Quebec and 
Maritime Municipal issues whose total value by sales rose to $345.4 million 
($274.6 million in 1963), an increase of almost 26 per cent. 

Bighty-five percent of the new borrowings were raised in Canada 
and the remaining fifteen percent in the U.S.A. 

A prominent factor influencing the volume and particularly the 
source of new Canadian bond financings in 1964 continued to be the proposed 
U.S. Interest Equalization Tax Bill. Until the final provisions of this 
Bill were enacted on September 2, 1964 the United States market was largely 
closed to new issues of Canadian borrowers and consequently domestic financ- 
ing in Canada was correspondingly high. However, immediately the exemption 
conditions pertaining to Canadian borrowings were clarified, there was a 
substantial increase in financings on the part of Canadian provincial, 
municipal and corporationsin the United States of America. For example, 
during the first eight months of 1964, new Canadian bond financings payable 
in U.S. funds totalled $260.8 million but by the end of the year had reached 
a level of $676.8 million, an increase of $416.0 million in the final four 
months of the year. While this $676.8 million of new Canadian bond financ- 
ings raised in the United States market exceeds 1963's total by some $107 


million, nevertheless it is also some $163 million less than the amount 


raised from this source in 1962. 
A summary of the sales of Canadian bonds for calendar years 1963 


and 1964 follows: 
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Canadian Bond 
Financing 

January lst to 
December 31st 


Canadian Direct 
and Guaranteed(1) 


Provincial Direct 
and Guaranteed(1) 


Ontario Municipal 


Quebec and Mari- 
time Municipal 


Western Municipal 


Corporation 


Payable in 
Canadian Funds 


Payable in 
U.S. Funds 


Refunding 


New Money 


i 


New Canadian Bond Financing 


1963 

% of 
Amount Total 

p 
1,674,527,850(2) hi.e 
1,156,394, 207 28.) 
196 , 406 ,903 4.8 
274,641,700 6.8 
65,512, 301 awe 
__698,689,900 _17.2 
4,066,172,861 100.0 
Cyr et ye erp beh) 86.8 
534,820,666 13,2 
4,066,172, 861 100.0 
554,384, 547 13. 
35511, 760,314 86.4 
4 066,172,861 100.0 


(1) Over two years in term 
(2) Includes Sales of Canada Savings Bonds as follows: 


1963 = $1,049, pet 0503 


1964 


Amount 


1,663 ,000 ,000 (2) 


1,171,839, 200 


202,865,788 


345,374, 100 
63,929,138 


1,065,808 , 900 


4 512,817,126 


3,836,049, 864 


676, 767,262 
4 512,817,126 
949,435,712 


3, 563,381,414 
1, 512,817,126 


% of 


Total 


36.9 


26.0 


1.5 


126 
1.4 
23.6 


100.0 


85.0 


15.0 


100.0 


Percentage 
change 
1964 over 


1963 


1964 - $683,000,000 as at November 13, latest figure available 


Source: 


Wood Gundy & Company Ltd. 
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The Province of Ontario and H.E.P.C. Guaranteed Issues 


The Province of Ontario went to the market on two separate occas- 
ions during calendar 1964 for total borrowings of $110 million. Initially, 
in March it raised a two-part $50 million issue consisting of $8.5 million 
5% non-callable debentures due April 15, 1973, priced at $98.58 to yield 
5.20%, and $41.5 million 54% bonds due April 15, 1981/84, priced at $97.58 
to yield 5.45%. In November, the Province floated a $60 million 5% 
debentures issue due December 1, 1980/84, priced at $98.75 to yield 5.35%. 
In addition, the Province guaranteed principal and interest payments on 
$140 million worth of Ontario H.E.P.C. new bonds floated during calendar 
1964. The first of these new issues, raised on the Canadian market, was a 
$75 million two-part offering in January comprising a $15 million 5% non- 
callable issue due February 1, 1971, priced at $99.375 to yield 5.11% and 
a $60 million 5:% issue due February 1, 1931/84 priced at $97.25 to yield 
5.48%. The second financing occurred in September via a $65 million issue 
of 52% bonds due to mature October 1, 1980/84. This issue was priced at 
$97.50 to yield 5.46%. 


A statistical presentation of these financings is shown below. 


New Province of Ontario Bonds and H.E.P.C. Guaranteed Issues, 1964 


Ontario 

Coupon Date of Yield to 
Issue date Amount Rate Price Maturity Maturity 
$ million aot 

par value 4, $ % 

April 15, 1964 Bos 5.0 98.58 April 15, 1973 5.20 

KL 5 5.25 97.58 April 15, 1981/84 5.45 

Dec. 1, 1964 60.0 B25. “oeato Dec. 1, 1980/84 5.35 


Hydro-Electric Power Commission 


Feb. 1, 1964 25.0 5.0 99.375 Feb. 1, 1971 5.11 
60.0 5.25 97-25 Feb. 1, 1981/84 5.48 
October 1, 1964 65.0 5.25 97.50 Oct. 1, 1980/84 5.46 
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Ontario Municipal Bonds 


The total value by sales of Ontario Municipal bond issues during 
the calendar year 1964 increased by only 3.3 per cent to $202.9 million as 
compared with the 1963 total of $196.4 million. They accounted for 33.1% 
of all Canadian Municipal bond issues eres during calendar 1964. 

An indication of the costs of borrowing for selected Ontario 


municipalities since 1950, is shown in the table following: 
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INTEREST COST OF BORROWINGS TO FOUR REPRESENTATIVE MUNICIPALITIES IN ONTARIO 


NC topes 196 ee 


Metropolitan City of Township of 
Toronto (1) City of Ottawa Barrie(2) Nepean 
Acubial Interest Interest Interest Interest 
un Cost Amount Cost Amount Cost Amount Cost 
$000's ~ & $000's nea PO PEROSS be ck nae $000's ~ & 
1950 9,165 Seio- hr Y00G?"'"-*8, 92 601 3.13 ‘ 
Ree eaae He, 956)))/ 3,50 160.8 Wate 
15,000 erT6 
1951 20 ,000 3.49 8,561 3.48 580 Tipe Fah 94 155 
5,568 3.79 
1952 10,774 3.98 505-3695 218.9 4.63 70 4.87 
2,032 4,20 
1953 12,000 hah 3,417 4,08 148.2 4.60 258 4,96 
12,610 4.50 75 4.90 
1954 30,235 3.63 eo) a he) 324 4,23 
26,155 3.56 136 3.65 180 4.O4 
1955 31, 714 3.58 2,219 3.88 110.3 4,27 - - 
28,169 3.88 
1956 28 , 580 4.58 8,053 4,12 800 4.78 - - 
36,454 448 
1957 20 ,090 5.43 3,365 55 455.5 6.02 45 pees 
26 ,694. 5.10 10,761 4.99 
3953 (2 520 
1958 29,640 Hels) 3,670. 4.55 753 5451, “Pieps 5.65 
39,587 4.85 6,206 5.09 
1959 26 , 259 5.47 17,364 5.69 526 6.60 ~ - 
39,982 5.22 
24,357 6.46 
1960 41,318 Seo LT! Bes 912.5 5-93 364 5.94 
2h. 256 6.03 
29, 350 5.68 
1961 34,147 5.81 15,765 5.49 918.0 5040 = 5STT 5.81 
33,265 5.67 
1962 30,063 5.67 4,898 5.51 : “i, (eSBs Tg eer 
20 , 189 5.60 
30 ,209 5.66 
1963 30,634 5-46 16,039 549 765 5454 906 5 +60 
28 , 809 5.34 
30,976 rey | 
‘ 4,928.5 pie Py, 
1064. 32,298 5.69 2,855 5.62, 1,250 5.70 ’ 
2 31,813 5.67 4 796 5.49 
33,513 559 


(1) City of Toronto in 1950-93 
(2) Tow of Barrie in 1950-58 
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Canada Savings Bonds 


On Thursday, September 17, the terms of the 19th series of Canada 
Savings Bonds were announced. The rate of return on the new bonds is 5% if 
they are held to maturity in 10 years (November 1, 1974); interest will be 
paid at the rate of 43% for the first two years, 5% for the next five years, 
and 53% for the final three years. ‘These bonds, issued in denominations of 
$50, $100, $1,000 and $5,000 are limited to a total purchase of $10,000 per 
buyer. As in previous years, the new Canada Savings Bonds are redeemable 
anytime at full face value plus earned interest. 

In announcing the issue of these bonds, Finance Minister Gordon 
said he is confident the new issue will be "very attractive" to both cash 
and payroll-savings buyers. He expressed the hope that last year's sales 
of $229 million in Savings Bonds to 665,600 employees will be exceeded this 
year. 

The total of Savings Bonds in the hands of the public as of December 

amounted to some $5,617 million--~constituting just over 27% of the Govern- 

ment's total outstanding debt. A table showing the details of outstanding 
Canada Savings Bonds follows: 


DETAILS OF OUTSTANDING CANADA SAVINGS BONDS 


Year Original Yield 
of Issue Series Maturity Date Coupon Rate to Maturity 
1953 8 1 November 1965 3 3/4% 3.75% 
1954 9 1 November 1966 3 1/4% 3.25% 

1955 10 L November 1967 3 1/4% 3.25% 
1956 cn 1 May 1969 4% to May 1969 3.76% 
1957 12 1 November 1970 4% 3/4% to Nov. 1970 4.46% 
1958 13 L November 1973 44% to Nov. 1973 4.19% 
1959* 14 1 November 1968 5% to Nov. 1968 4.98% 
+3% premium at maturity 

1960 15 1 Novenber 1970 43% to Nov. 1963 4.71% 


4 3/4% to Nov. 1964 
5% to Nov. 1970 


6 1 November 1971 44% to Nov. 1968 460% 

Et 2 5% to Nov. 1971 
1 November 1976 44% to Nov. 1965 5.11% 

pe fl ihe Wa 5% to Nov. 1968 


54% to Nov. 1976 


1 November 1975 44% to Nov. 1965 5.03% 
ca - yee 5% to Nov. 1971 
53% to Nov. 1975 


1 November 1974 44% to Nov. 1966 5.00% 
ae me “4 to Nov. 1971 
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Canadian Stock Markets, 1964 


Record trading activity featured the six exchanges in Canada this 
year. Almost two billion shares with a value of some $4.3 billion were handled, 
exceeding the previous high of 1.8 billion shares with a value of $3.9 billion 
achieved in 1955. The value of transactions on the Toronto Stock Exchange 
alone in 1964 amounted to just over $3 billion--an impressive 42 per cent 
increase over the previous year. 

Though investor sensitivity to domestic and foreign developments 
dampened down investor interest towards the end of 1964, nevertheless stocks 
generally closed the year having registered greater price gains than in 1963. 
For example, the Toronto Stock Exchange Industrial Index closed the year at 
a level of 165.91, an advance of almost 21 per cent as compared to an 11 per 
cent appreciation in 1963. 

The ability of the markets to quickly absorb such unsettling 
external political developments as the hostilities in Vietnam, the U.S. and 
U.K. election campaigns, the downfall of Premier Khrushchev and the Chinese 
A-blast clearly demonstrated that investment decisions in 1964 were mostly 
influenced by those domestic and foreign events which affected or appeared 
likely to affect prevailing buoyant business conditions and future prospects. 

Record export sales, base metal prices and the continued growth 
of corporate profits and dividends prompted a steady uptrend in prices of 
poth industrial and mining equities until late November. Thereafter such 
developments as the reduction in newsprint prices by certain West Coast 
producers, the United Kingdom sterling crisis and the resultant increase 
in bank rates by the U.K., the U.S.A. and Canada, as well as profit taking, 


had a depressing effect on prices. 


Changes in representative stock indices during 1964 are illustrated 


in the following table: 
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T.S.E. Composite 
(113 Stocks) 


T.S.E. Industrials 
T.S.E. Golds 
T.S.E. Base Metals 
T.5.E. Western Oils 
M.S.E. Papers 


N.Y. Industrials 
(Dow Jones) 


Standard & Poor's 
(500 Stocks’ 


London Industrials 
(Fin. Times) 


Source: 


COMMON STOCK AVERAGES 


Dec. 31. 
“196 
155.33 
165.91 
176.00 
73-30 
92.40 
139.30 


874.13 
84.75 


335-00 
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Dec. 31 
1963 
128.55 
137.49 
129.21 
58 .90 
82.38 
117.40 


762.95 
19-72 


348.30 


Dominion Securities Corp. Ltd. 


% Change from 


Dec. 31, 1963 


+20.8 
+20.7 
+36.2 
Ob y 
+12.2 


+18.7 


+14.6 


1963-64 
High Low 
156.03 © 127380 
170.05-' “eae 
183.82 120,56 
73.62 56.66 
103.02 77.52 
150.80 99.50 
891.71 646.79 
86.66 62.62 
377-80 279.60 


A table illustrating trends in industrial stock indices in 


Canada and the U.S.A. since 1943 is presented as Appendix B-8. 


Statistics published by the Toronto Stock Exchange indicate 


that the volume of all shares traded on the Toronto Stock Exchange in 1964 


was 62.5 per cent higher than in 1963. 


42.3 per cent over the same period. 


The value of shares traded rose by 


A comparison of the volume and value of 


shares traded each month on the Toronto Stock Exchange during 1964 and 1963 


Source: 


1963 


follows: 
T.S.E. Share Volume and Values 
1964. 
Value Volume Value 
$ t 

Month 
January 252,590 ,095 104,590,959 240 , 193,201 
February 187, 513,867 71,991,417 209 ,683 , 278 
March 223,673 , 803 88 ,898 , 964 163 , 553,394 
April 350, 273 , 263 261,521,637 206 , 640 , 486 
May 273, 413, 966 107,636,185 228 , 410,176 
June 255,506,512 103 ,008 , 927 161,452,836 
July 290 ,859, 567 156,602,994 145,690 , 407 
August 183, 436,313 69,859,657 110,378,243 
September 241,277, 704 75953, 469 152,954,793 
October ehh 810,593 72,083 , 312 201,011,182 
November 320 , 292, 787 114,875, 376 162,359,572 
December 226 ,930,079 87,109,430 161,560,555 

Total 3,050,578, 549 1,314,656,131 2,143,888 ,123 


Toronto Stock Exchange Review - December 1964 


Volume 


i 


77,858,439 
74,299,803 
68, 823,954 
67,198,773 
76,351,499 
82,707,061 
58 , 946 , 538 
47,105,450 
52,257,478 
60,829,413 
66,512,133 


75,961, 559 


808 , 852, 100 
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A year end statement by the Chairman and President of the Toronto 
Stock Exchange concluded with the following: 

“In the months ahead, two things seem reasonably certain. 

There will be further beneficial changes in the practizes 

and policies of the investment industry. At the same time, 

there is every reason to believe that the Canadian economy 

will continue to expand at a very satisfactory rate and 

this, taken together with improved security and company 

legislation, with more disclosure of corporate information, 

with better trained personnel in the investment industry 

and with increased knowledge on the part of the public, 

should result in an ever expanding body of Canadians 

owning shares in their own resources and in their country's 

industries." 

According to figures released by the Financial Post, dividend 
payments by Canadian companies during 1964 are 11.2% higher than in 1963. 
Final figures for 1964 totalled $1,151 million as compared with $1,035 million 


at the same time last year. The monthly totals are as follows: 


MONTHLY DIVIDENDS AND DECLARATIONS 


1962 1963 1964 
$ $ $ 

January 80 ,253, 554 90 ,876, 237 101, 422, 488 
February 46,805,360 49,954, 774 51,312,919 
March 99,545,911 111,676, 569 121,373,963 
April 70 , 598,346 80 , 526 ,279 85,137,377 
May 37,487,497 43,233,951 40,088 ,625 
June 127,271, 410 127,975,100 142,644,911 
July 74,270,055 81,469,977 113,035,678 
August 54,140,038 48,258,806 35,648, 445 
September 99,881,332 116,091,618 133,171,993 
October 72,493,014 76,516,181 87,678,023 
November 64,076,681 4,687, 229 47,219,779 
December 167,935, 508 __ 166,731,134 __ 192,005,274 
Total 994,758, 746 1,035,497,855 1,150, 739,475 
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Foreign Exchange - 1964 


Canada's official holdings of gold and U.S. dollars reached an 
all time high of $2,743.4 million by the end of November with all obligations 
to the International Monetary Fund incurred in June 1962 having been repaid 
in full. At the close of 196}, however, this total had declined by $69.1 
million to $2,674.3 million. Seasonal influences affecting the pattern of 
Canada's foreign trade, year-end interest and dividend remittances to non- 
residents together with a special loan of $60 million through the Inter- 
national Monetary Fund to the United Kingdom were the principal factors 
accounting for this decrease in reserves. 

A table showing changes in Canada's official holdings of gold and 
U.S. dollars from 1961 to 1964 follows: 


Canada's Official Holdings of Gold and U.S. Dollars 
Millions U.S. 


End of 1962 19621963 1964 
January 1,892.5 1,921.9 2 b0e.5 ae ey 
February vgs Die te) LG. 7 2,593.9 2,542.3 
March 1,934.9 1,709.4 2,600.1 2,465.5 
April 1,935.2 1,594.8 2,071.4 Ten 
May 1,949.2 1,492.8 2, 7Tle,0 2,509.4 
June 1,985.2 1. BOG ei, 2,691.6 2,533.9 
July 1,960.3 as le 2,501.0 2,533.9 
August 1,944.4 2,330.6 2,470.5 2,575.9 
September 1,924.3 2, 4.6 2,568.3 2,624.5 
October Pr110,6 2,613.9 2,581.4 2,686.6 
November S,07Gac 2,607.5 2,631.0 2 3 ot 
December 2055.0 2,539.4 2,595.0 2,674.3 


Source: Bank of Canada Statistical Summary 


Apart from minor downward adjustments early in 1964, the value of 


the Canadian dollar in terms of U.S. funds appreciated steadily throughout 


most of the year. Increased foreign receipts from Canada's export markets 


and accelerated borrowings in New York were major factors contributing to 


the strength of the Canadian dollar. From a low of 92.39 cents quoted in 


April the value of the Canadian dollar advanced to a high of 93.23 cents in 


Waramhar--the highest point attained since establishment of its par value 
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of 92.50 cents in May 1962. Despite a slight deterioration in December 

due to seasonal influences, the value of the Canadian dollar in terms of 
U.S. funds closed the year at a level of 93.125 cents. ‘This is equivalent 
to a 7 3/8% premium on the U.S. dollar in Canada, the range for which during 
the year was 77% to 82%. 

A persistently unfavourable trend in the United Kingdom's balance 
of payments placed the pound sterling under considerable pressure, parti- 
cularly during the latter half of 1964. From mid-July until November the 
pound sterling was quoted only fractionally above its official floor of 
$2.78 U.S. The resultant drain on Britain's official reserves consequent 
to the Bank of England's market intervention in an attempt to maintain the 
value of sterling undoubtedly was a major factor which gave rise to spec- 
ulation against the pound. This speculation, which was particularly severe 
in the last week of November, was partially abated by the announcement on 
November 25 that Britain had made arrangements for standby international 
funds totalling $3 ,O00 million--three times the size of a loan being nego- 
tiated with the I.M.F. This new credit facility sponsored by the central 
banks of eleven countries (Austria, Belgium, Canada, France, Germany, Italy, 
Japan, the Netherlands, Sweden, Switzerland and the United States) heralded 
the largest support programme ever mounted for sterling and its introduction 
undoubtedly was prompted by a desire not only to assist the United Kingdom, 
but also to protect the prosperity of the entire industrialized free world. 
The rally in the value of the pound which followed this announcement and 
other subsequent measures introduced by the British Government to restore 


greater confidence in its currency however, slackened somewhat towards the 


end of 1964 in the face of Britain's large foreign-made deficit. In Canada, 


the pound at the close of 1964 was quoted at $3.00, with the range for the 


year being $2.983 to $3.03 1/8. 
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A Table illustrating fluctuations in the value of the U.S. dollar 


and the pound sterling in Canada is shown below. 


Foreign Exchange Rates 


Average Spot Noon Rates 


U.S. Dollar Pound Sterling 

in Canada in Canada 

7 95.90 269.39 
1960 96.97 272.28 
1961 101.32 283.95 
1962 106.89 300.15 
1963 107.78 301.87 
1964 January 108.09 302.62 
February 108.03 302.25 

March 108.03 302.50 

April 108.06 302.56 

May 108.09 302.06 

June 108.06 302.12 

July 108.19 301.94 

August 107.81 300.62 

September 107.53 299.44 

October 107.53 299.50 

November 107.41 298.88 

December 10 (soo 300.00 


Source: 


Bank of Canada Statistical Summary 
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oo oe IN CANADA, THE UNITED STATES, AND THE UNITED KINGDOM 
SELECTED YEARS 1937 TO 1964 AND THIN MONTHLY THEREAFTER 


End _of Period Canada United States _United Kingdom 
% To ho 

iad 2.50 1,00 2.00 
1948 1,50 1,50 2,00 
1950 2.00 La 2,00 
1951 2.00 pay ee. pi 1 
1952 2,00 ee 4,00 
4953 2.00 2,00 Kee 6 
1954 2.00 1,50 3,00 
1955 Zaeo 2.50 4,,50 
1956 3392 3,00 27.00 
1957 3,287 3.00 7,00 
1958 3,74 dees |b é., 00 
1959 was 4,00 4,00 
1960 Bee. 3,00 5,00 
1961 3.24 3,00 6,00 
1962 4,16 3,00 4,50 
1963 4,03 3,50 é.,00 
1964 - January 4,02 a200 é, 090 
- February 4,13 cou 5.00 
- March 4,13 3520 5.00 
- April i 3,50 5,00 
- May 3.83 3,20 5.00 
- June 3,84 5,30 5.00 
- July 3.0 cet 5.00 
- August 4.05 Ft 5.00 
- September 4.04 3.00 5.00 
- October 3.70 3.50 aha 
- November 4,12 4.00 AyD 
4,07 4,00 7,00 


- December 
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NEW GOVERNMENT OF CANADA BUND _ ISSUES, 1954 


Coupon i 

issue Date ae mibea: Price eben RE 

Par Value *% $ 7 
Feb, 1/64 65(1) 3.1/2 99.15 Feb 1/55 4,38 
Feb, 1/64 105(2) fas Bf 98.10 Feb 1/66 4.50 
Feb. 1/64 130(3&A) 41/4 98.25 Jan 15/68 4.74 
Feb, 1/64 50(4) 5 96.25 Jan 1/62 5427 
May 1/64 200 Pe A 98.90 July 1/65 4.45 
May 1/64. 50(5) 4 1/2 99.65 Dec 15/66 4.64 
May 1/64: 75(B) 5 99.75 July 1/69 5.05 
May 1/64 75 ise 98,62 May 1/90 5.35 
July 1/64 200(C) 31/2 99.25 July 1/55 4,27 
July 1/64 50(6) Sel fe 99.25 May 1/90 5.30 
Oct, 1/64 200 31/2 98.35 Dec 1/65 4,52 
Oct, 1/64 75(7) 3 3/4 97.950) Cat liye7 4,74 
Oct. 1/6¢. 125(8) 5 100,00 Oct 1/68 5.00 
Dec, 1/64 125(9) S172 99,20 Dec 1/65 4,33 
Dec, 1/6é: 350 5 100.00 June 1/71 5.00 


(1) Is an addition to a $350 million issue dated Dec, 15/62 
(2) Is an addition to a $225 million issue dated Feb. 1/63 
(3) Is an addition to a $100 million issue dated Jan, 15/62 

& S150 million _—" "~ Dec. 15/62 
(4) Is an addition to a $100 million issue dated July 1/63 
(5) Is an addition to a $175 million issue dated Sept, 15/61 
( & $75 million " " “Dee, 15763 
(6) Is an addition to a $75 million issue dated May 1/6¢. 
(7) Is an addition to a $100 million issue dated May 1/62 
() Is an addition to a $316 million issue dated Oct, 1/63 
(9) Is an addition to a $200 million issue dated Oct, 1/64 
(A) Bank of Canada purchased $75 million worth 


(B) In addition, the Bank of Canada agreed to acquire a 
further $250 million of these bonds in exchange for an 


equal par value of 3 2/4% bonds maturing September 1/65. 


(C) Bank of Canada purchased $100 million worth, 


| 4 2 sa = ; 7 " y ; a : 
ony, a ike . 
’ i ww re 
, ee + 


gore - ' 


aE 
aa\t en O18 

‘Baet ast / esae 

So\t at | 
aaa BME wut 00,88 
aad BANE ast 2a. K 
20.2 CL gtut 20,2 
“BE? OP\L Ys - 80,82 
ws.4 2\F giant ° as.ee 
ft ,2 OGLE ysti —- @S, 22 
$2.4 @2\f oot 26,8 
AT Vo\I 300 2842 
p02 Sa\" 499 00, 00F 2 (a)esr 
fe 3 2n\toed (08.22 S\EE _ (Q)281 
90,2 IN\E saul 00,007 a eet 


Sd\el od bessb susek aotilia OE? & o3 folsEbbs pe al 
Fa\L .dsi beish event moliiiw @88¢ s o3 veksibbs 45 3 
Ca\2I sel bessd sueet notI ite 0042 8 od nokatbbe a® eI ©) 
sayeth vost" "s pobstim 068% 2 | 
£I\I ylol beisb oveck Hout tea 0012 s of norsibbs os al (@®) ; 
LO\ZE .3qe2 bessh euesk sokifim 2( 18 ‘= od sotarbbe os at (é) 
galer oad CO) ik Nm NGS ) 
w\{ zee bessb queat nobftim 2V% s of noksthbp ns ot (8) 
$a\! vali bodab guee) notf{in 0019 = 03 aokttbbe as af SY 
Ea\l ,jo0 bedab gueet noiliim JIG? s& od sokaibbs ac a (0) 
sa\t a0 bojsb aveet nortlim 0088 & o3 nok tbbe as et @) a 
dtvow nolifim 2%¢ beestonuq sbansd 30 Aned | cA) 
5 ettupos of beotas sbsrisd to ced ont thbs at (a) 


ns 102 ornstioxe ai ebnod sass io rol ifim 02 assy? 
.28\1 sodwetqa2 snkaaem ebnod NA\S * to sulav t5q Isups 


widrow nokifin O01 bsecdoxg ebensD Yo Aesd (9) 


13 At OS * T+ 
91 °0- 0S °7-+- 
ti; Oe 0S * T+ 
ce 0- CL et 
we 60°0- ¢L°O+ 
Fa 
O€ °O- 00 °Z-- 
71 o> $27 0+ 
ec: 0s G29 °O-- 
4 $ 
PITTA eoT 4g 
y96T If “9eq 
oF 
€961 FO puy 
esuey) 


iz 0- 0S °Z:- 
£50" Se et 
61°0- 0S ° T+: 
82°0- OS ° + 
91°0- 00 * T+ 
Le. O- 00° T-- 
Ge °O- G9 °0-:- 
87°0- GS °C 
% $ 


PITA atid 
"$961 1€ 99d 
03 
¥961 ‘TE AIne 
asuey) 


FE A i A I ihe RS hI lel SAE tS SE San 
Ss 


GTaIA GNV SEOLTYd SGNO@ VGVNVO JO LNSWNYHAOD daLoaTas 


00°S S$Z°E6 1z7°S S£°06 
68°% S2°z2 It’s 00°08 
66°77 G2°L0 ST°S cl°Se 
€8°7 os*se 60°S 00°€8 
78°7 8 §©6S2°S6 00'S 2°76 


66°€ 00°S6 


72°47 GE *OOT LS’ 01°66 
63°¢ GL° 66 Le°y 02°16 
2 es aa? 4 $ 
PLOTA voT Ig PTEtA SoTag 
V96L HO6T 


‘TE aAaqueseq 


(a8019 32y4IeW-PTH 3 sy) 


"pay *°0D 8% Sowy “Y “y :aodanog 


Tie SL°16 
¢0°sS ¢2°62 
O'S GL°Ss 
G0°S ¢2°2s8 
€6°%7 0S *76 
60 °7 00°€6 
96° 7 SZI ‘Oot 
cL y G71’ 66 

te” ee 
Pler dotag 

Egor 
‘To Aaquasag 


E86T tequeqdas T 
6L£61 21290390 7 
gL/Slethaenuer CT 
QLAHL6L unc T 
ZL61L toquagdasg J 
oo/L961 unr CT 
9961 Jequadeq ¢T 


GQ61 tequajdag J 


“2/1 4 
Z7/T € 
“2/E € 
“7/1 € 
“9/1 
“VIE Z 
“42/1 7 


“ole € 


200f sedwetqe? f 
dae! ssdmeoed Uf 
Ba\Taer saul 2F 

STOF xocdmetqe? I 
ATRATOL enut I 

Sf 2°eiyrsunsl cf 


OC2I asdosaO I 


C401 xredmetqe? I 


.o0 2 sem@A .0 4A rg9 os 


Faye € 
. SS\i oO 
sA\e & 
Xo\r a 
ROLLE 
yaye € 
yA\r € 
¥s\s 4 


B-5 


£0°0> 0S *O+ 
L£0°0- GL°O+ 
T0°0O+ GZ °O+ 
10°0O- 00° I+ 
et i= 00°Z+ 
ct o- GL°T+ 
ei > sc it 
¢0°0- 0S “0+ 
90°O- 0S *Q- 
L1°O- 00° 2+ 
71 0° G7 E+ 
ce °0- OS I+ 

% $ 
PLOTA voTag 
7961 TE tequesag 

O27 
€96T FO pug 
asuey) 


-€1°0- GL°O+ 
¢0°0- 0S °0-- 
70°O- 0S “0+ 
60°0O- GZ° 1+ 
L£0°0- 00 * T-- 
10 °0- ¢Z°O- 
€1°O- CZ ° T+ 
LT’0- GL°O+ 
Z0°0- ¢zZ°0- 
9T’0- GZ °O+ 
L0°0- SL °O- 
€0°0- 0S “0+ 

v4 $ 

PI°TA doTIg 
7961 If tequedag 

07 
SO6T ‘TE AIneG 
esueug 


Ze! os *SoT 
0z°S 00°26 
€z°S 00°26 
IT’S 0S "78 
€l°? 00°28 
ae) SZ" €6 
97°S oS‘ ToT 
0z°S 00°46 
L6°%7 0S COT 
7S °7 00°16 
SE °% GL°16 
7L°¢ 0S °36 
z $ 
PIOTA aoT Ad 
796T 


‘To Aoquissaq 


Gi7°S ¢L°70T 


G2°S 0S°96 
Lo°¢ 0S 16 
Oz°S GZ°€3 
03° y 00°98 
we" 00°€6 
6€°S SZ °OOT 
Les $7°96 
66°7 SL°EOT 
89° Gl°69 
G7" %7 00°16 
9L°€ 00°86 
% $ 
PI°TA ooT Ag 
796T 
“te Arne 


(®SO[9 3exAeW-PTH We sy) 
e 
SQTHIA GNV SHOIUd “SGNOG “O°d°a°H GNV OLUVINO GaLOaTAS 


6 °S 00°SOT 


ef a SZ OOT 
G2°s 0S °96 
€0°S 00°70T 
69°7 00°50 
cS 7 0S 30 
60°%7 00°26 


r $ 


ooTtad 


~ €96T 
“TE rAequsesaqg 


O8/SL61 °99a ST 9 
BL/LL6T °3°0 ST S 
OL/9L6T YoreW T Z/T + 
LL/SL6T YrazeQ T Z/T € 
€L/TL6T Pune CT € 
39/S96T “3°90 T H/€ Z 
oa ao 

13/6261 ‘Ady ¢T “2/1 S 
6L4/LL61 “uer T %S 
C61 “AON ST 49 
0£/896T °2°d ST “E 
69/S96T AON CT “U/E Z 
SO/E96T “AON T “E 


OLYVINO 


"PIT 09 9 Souy “gq “y :a0anosg 


o 
r¢ 4 
P “t 

~) 

3° 

ane , > 
of .f 


seve@der 390 f 


SY\Ivel ont ef 
TrT\ever dove I 
ec\over dove f 

Qx\tTOL. .4a0 ef 


oo\aver dea <4 


0z's 
a 
ozs 
Cy a= 
Aa 
$z°S 
oe "Ss 
ae 
6e°S 
© 6z°S 
Gz'S 


Oc ’sS 


4 
SL/LL6I 
GT °390 

4S 


0Z°S 
81'S 
Lo°S 
Los 
Le $ 
1 SS 
Tes 
A 26 S 
62°S 
fc s& 
GZ°S 


62°S 


% 
6L/LL6T 
OT ‘uer 

4S 


OT1e3UO 


40°S 
GOS 
90°S 
92°S 
€l’s 
SO°S 
cc's 
GZS 
L2°s 
Sc'S 
TZ°S 


€2°S 


% 

O86T 
T ‘sny 
gai 5 


epeue) 


%, 
€Z/1L61 


‘¢I aunc 


yAS 


= 


— 


‘O'd GH 


7961 UAANAOTG OL 7961 AUVONVES WOYA SANSSI NOdNOD GULUVA 


se°y 


% 


69/5961 
GI “AON 
%7/E 2 


OTABUO 


% 


SI eune 
(23 hie 


epeue) 


"p21 °09 y Souy “G “Y :a0An05g 


Sa, 
3 
ce°” 
7? 
7€°7 
BE? 
T7°7 
1¢°4 
19°%7 
€S°7 
GS°? 


817°7 


v3 
39/S961 
‘OT °390 
“7/€ Z 


“O° d°a'H 


b 
So/E96l 
-F “AON 

LE 


OT1e Up 


1 


67° 7 


% 


LOOT 
I eune 


Z7/T 9 


epeue) 


taqusasaq 
Aaqusaon 
42990390 
taqueaqjdas 
ysngny 
Ajng 

eunr 

Aew 

[tady 
qorey 
Axzenageg 


Aazenuer 


796L 


d°d aH ONV OLUVLNO JO AONTAONd “VAVNVO JO LNAWNYHAOS GELOATYS AO S('TSIA HINON-CIN 


od 3 romk .3 LA 


-99oT0uUCc 


teugud 
sednajgs2 
todo0300 
todas vou 


yadneo 


‘a8etaay pleTA puog O07 ‘*pezTUTyT Aueduoy pue Atoy ‘Bunox ‘poayoy te0i1n0g 
zs 90 87°S 1S °0 L£7°S zs 0 87'S 19°0 LS°S $7°0 T7°S 96°% T€ azsqtiaseq 
0s ‘0 IS °S 87°0 67°S 3’7°0 67 °S 6¢$°0 09°S €7°0 77°S T10°S O€ Aequeaoy 
9S °0 ISS 76 °0 67°S 7¢°O 6°7°S c9°0 LS°S €S°0 o7°S G6°% TE 12q0390 
7s 0 76°S 67°0 TS°S L7°0O 67°S €9°0 G9°S 0S ‘0 ZS Z0°S O€ tzequeaqdag 
870 9¢°S 77 °0 ZS°S T7°0 67°S 790 UES 97°0 9S°S 30°S T€ 3sn8ny 
0s°0 6S°S ¢7°0 97G°S c7°0 TS°S z9°@ TL°S 87°0 6G°S 60°S te Atnge 
zs°0 95°S L7°0 1¢°S 67°0 €e°s s9°0 69°S 67°0 eg*s 70°S O¢ eunr 
0s “0 cs°s rama) LY7°S 67°0 7o°S €9°0 89°S 87 °O es’*s GO°S 67 AEW 
17°0 L£S°S 7€°0O 0S°*S 17°0 LS°S 7S °O 39°S 6€ “0 cc's 91°S O€ Itady 
170 6S°S 7€°O ZS °S 6€°0O LS°S €¢°0 tes 6€°0 LS°S SIS T€ yorey 
97°0 6S °S 9€°0 67°S c7°O gc’°s gc °0 Tes 37°0 T9°S €l’s gz Azenagey 
zs 0 LS°S €7°0O 87°S £7°0 cS°S 4£9°0 ce S €S'°0 gg°sS Go's te Azenuec 7961 
oderoAy ATYAUOW 
€S°O 97°S 947 °0 LE°S 7S °0 L7°S G9°0 Soa 5 0S °0 gi7°s €6°%7 C961 
76 °0 ZS °S L97°0 G7°S €7°0 T7°S ZL°O OL°S Ama) oss €6°7 Z961 
6S °0 cs °sS cs °0 o7°S 39 °0 T7°S 8Z°0 ts 9¢°0 67°S €6°7 L961 
€S°0 Q9L°S L470 17-5 S7°0 89°S LL°O 00°9 e170 g9°S €Z°S 0961 
Ls °0 Z9°S 67°0 7¢°S 97°0 IS°S 78 °0 §3°S 0s°O $c°sS GO°S 6S61 
16°0 €6°49 96°0 86°%7 83° 06°'7 LESk eL’s 89°0O OL°7 c0° 7 8Sé6I 
i Stat 82°S 97° T ge°S 60°T T2°s 07°T cS°S 06°0 zO°S cl’? LS61 
13 °0 6£°7 ¢6°0 €o°7 0L°O Se ¥ 66°0 LG°% s¢ ‘0 91°? 8c°€ 9S6T 
ZL °0 Pgs 66 °0 B86°E 7L°O Cie cL°0 TES 6 0 5 66°2 GS6L 
LL°0 06°€ tot a1? 18° 76°€ c8°0 86°€ Z7°0 cc°¢ Ele 7S61 
7Z°0O a i] 18 °O 67°17 89°0 96°97 86°0 99°47 £7°0 5 Oe B9°€ CS6l 
6L°0 €e°7 GL°0 62°47 69°0 te 9 ITT 9° 7 09°0 Y1°? we ZS61 
89 °0 98°€ cE 0 68°€ G9°O ce € 06°0 L0°7 87°0 o"< LT°€ IS61 
8S°0 GE°E Sy Aa ose 9¢°0 CONE 69°0 97°e gc °O ci e he a IS6T 
9¢$°0 cv °€ if U 5 eet 3 €S°0 6€°€ TZ°0 LS°€ 0¢ 0 9L'€ 98°2 6761 
€Z°O 79°€ 88 °0 6L°€ 13°0 LES 3Z°0 69°€ ¢7°0 9¢°¢ 16°72 Sv76L 
% % & % & % % % b & % 
peoeads asedloAy © peoadg Sspuog peeads spuog peoadg spuog peoads spuog Bpeue) SseisAy 
puog Tetaqsnpuy A2tTt43n Tedroruny Tetsutaoig WAdT, Lenuuy 
, or or O1 (1)8u07 


SPpTeTF Tayo ay. ut pasn 21P OT sBetEYyM 


| 


‘ 


puoq e[suts e uo Pp 


oseq ST epeueg wis3 


BuoT 1OJ PLOTA PyL (1) 


ALVd OL ATHLNOW GNV €961 OL 3761 WOdd ATIVOANNY SaANssi 
NO IVINLSQGNI GNV ALITILN O11TGNd ‘TVdIOINAW “TVIONIAOWd AIGVYVdWOO NO S@7TZIA GNV SATHIA VQVNVO dO LNANNdA 


ats ieee 


OD WIEL-ONOl NIIMLAG GvaydS JO NOSTuvdKoo 


a 


& pou’ apeEaes IQ Ske nesq Ti (ys OfyEE TLyeyqa* 


' & eyvsy 


' 


: 
. 


req 


gs2Gad 9 


o 
' 


wiz 


uA t r 


} 3 


MeTk Sug (ote 


* 


% TovB<-fernw cyreqs Te 


es 


,onus 


. 


STg to 


be 


- Wereed 
psceiipe. 37 


(Tt) PS £ 


Zornkes 


#9 BORG RTSTG yasty 


> 


~ 


Lae 
iw 


oo 


tore | 


£ 


ra: 


— 


3 


x * 
‘ 


vy 


oy ie 
iN ro 


a » Pais 


ve 


z 


e 


~ 
= 
7 


x ‘ a 
we 


sesenxneReee 


ro nate OR Com NF 


ee 
e 
* 


KRSee 


svaus 
cae se osbee 


+ po OND waa 
CPS PARR Arn at 


nd hu ma oe fe fs ew ee oe te 


ie 


; . OU we OF OO 
SESS es awa e 
aoe sesonooo 


Q ot OS ey 1S) Co So &, 
Cu Of ft wt Oe my Det 


* - * 
As eee ao PP oe Pale 


Se. GSP 3 oy Pe I 


2 ar a ns re 
nu yw he ee Ae 


ra OO 
Lia? ae ye 


tas 


aie al 
sosBeSssesse 
wna bo ae ae 


ait 


“* 


jae qanistA 3 
Fourpy” yAsress 


aobremps. 30 


yrtaert 3! 


YOAGMPSL 30 
47> 37 


ocropst 31 
ye 30 
Hea Se 
wOLTY 20 
wsnep 37 
ESPEGSED 5, 


*, a . he 


i oe oe 


Boi 


et 


wo wt Be hm ganeeneene 


ri fe ee 1g 
: ‘s 2 he 
ter - ta 
apeesnaeceeaae 1 
a ee a 
. ia 
QReenae | 
ru bu ha 0 OH | 
| 
darren sa es ot : 
yee wee ee | 
‘ a 
a - 
ty 
a | ¥y 
: - 
as 
at 
7 
q J ae ; ; i Pi Z 
SeplgSQeQeSeagee 
i th ie ae eee bey ey Ll elan ’ 


B-8 


Trend 


S_in Industrial Stock Indices - 1948-1964 


Canada 
Toronto Stock 
Exchange(1 


Spread High Low Spread High 
Gate aetna 42.3127 193,16) vesigo lay panes 
me 36 157,28 50.08 200.52 161.60 38,92 16.52 
ey pie Face 88.04 235.47 196.81 38.66 20.60 
786. 250.69--" 70,19) 976037). S9g.69% “Sean Sees 
$952 343.50 309,34 34.16 292.00 256.35 35.65 26.92 
epee) 326,51 295,79 30,02 294,798" 1 25$o05 38.30 26,99 
1954 384.18 311.85 72,33.) 406,39 “279°87-> Tah $2 ares 
es Beet hese: 81.72 488.40 388.20 100.20 49,54 
5.33 430,46 75587 522,05 7694s 58.70 53.28 
1957 490.42 380.06 104.36 520.77 419.79 100.92 53.53 
1958 515.02 398.63 116.39 583.65 436,89 146.76 58.97 
poe 22+ O>, 489.77. 65.88 663,901) 571,94) | ad Uay ese at 
1960 532.84 472.30 60.54 625.47 566.95 119.42 65,02 
1961 620.40 524.13 95.35: 734,91. “610.25. 94 Be eens 
1962 (Based on Closing Quotations) | 
Jan 622.90 599,79 23.11 726,01 689,92 36,09 75,22 
Feb. 623.29 608,79 14: 50% | 2U7E557 7702 Se 15,01 74,67 
Mar, 628.60 617.56 11.04 723.54 706,63 16/97) (7st 
Apr. 623754) 607273 16,20 705.42 665,33 40.09 73.15 
May 617.72 557.96 69.77 675.49 576.93 98.56 70,13 
June 566.13 510.23 55.90 611.05 535.76 75,29 62.37 
July 540.52 522.35 18.17 597.93 571.24 26.69 61.03 
Aug, 561.96 529,21 22.75 616,00 588,35 27.65 62,67 
Sept. 554.17 529.08 25.09 607.63 574,12 33.51 61,90 
Oct. 536.13 518.52 17.61 59,77 558.06 31.71 59,80 
Nov 571.91... 537.90 34,01 652,61 597.13 55.48 65.44 
Dec 576.50 564,48 12,02 653.99 640,14 13,65", 66,00 
1963 (Based on Closing Quotations) 
Jan 600.98 577,55 23.43 683,73 646,79 36.94 69,21 
Feb, 599.90 586,19 13,71 688,96 662,94 26,02 69,54 
Mar 605.05 88,69 16,39 684.72 659,72 25.01 69.23 
Apr. 636,68 603.97 2071 P18, So ee es 34,06 73,29 
May 647.96 636.37 11.59 726,96 717.95 9,01 74.35 
June 649,52 628,25 D1C5S 706249 1) oases 20.46 74,25 
July 637.31 610,52 26.79 714,09 687.71 26,38 73,74 
Aug, 619,29 613.63 5.66 729,22 694,87 34.45 76,09 
Sept. 649.08 621,15 5703 0 FaBP Tie we eaeco 16°69" 77622 
P nh ra 60.50. "737294: yi 22.86) Bee 
Oct. 660,03 642,19 17,8 7 0.50 Es Se iweaeae is Fs 
Nov 190019.) °129,23 4,96 753,77 *. 26 8, 
Dec, PaO. 133,24 OS N767 21 GzSt a 15,39 79.25 
1964 (Based on Closing Quotations) 
Hieh Low Close High Low Close High 
essed ce eles Se ——— 
ca) : a al 83 
42.71 138,48 141.36 787,78 766,08 785.43 81.83 
oc ae 13070 139.70 800.14 783.04 800.14 82.53 
Mar. 145,35 140,35 145.35 €20.25 802.75 813.29 84,33 
Apr. 152.28 146,06 151,09 6&27,33 810.63 810,63 85.60 
May 156.53 152.07 156,53 630,17 817.10 820,56 & re 
June seein 152,67. 157.02. ©-331,90 sees ae. aoe 
Fa is 1.35 S37. ti, Os. 
oy hee an ee remem. Leni ire 
ug. ai | 075.74 844.00 875.37 89.23 
Sept 465)30 158.72 165,20. 875.74 64). 37 
Oct 167.31 165,00 165.50 81.50 868.44 ble Aen 
Noy. 169.83 164.88 165,78 891.71 870,64 ee pone 
Dec 165.91 161,76 165.91 €74.13 857.45 874.13 09.5 
(1) T1.S.E, Index - 60 Industrials (1948-Oct, 1963). 
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